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We have written profiles on 17 companies
that will be at EKF 2022, representing innovative
businesses from across the consumer, financials,
healthcare, industrials and technology sectors.
Each has a unique story to tell –
of energy transition, of creating new medicines,
of developing new technologies and much more.
And each has a story to tell of generating value.
This brochure focuses on healthcare.
To read all of our EKF profiles visit
edisongroup.com/ekf-2022/
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What is Cosmo Pharmaceuticals’
financial record like?
2019

ommerce inCosmo
sanitary, Pharmaceuticals is a commercial-stage healthcare company
ting, air conditioning
focused on developing therapeutics to treat gastrointestional
technologies

(GI) and dermatology diseases as well as healthtech devices to
improve endoscopy procedures. Employing a hybrid business
Logistics
model (internal drug development, contract manufacturing,
medical devices), the company has a diverse revenue stream with
eight assets currently marketed and several in the development
pipeline. Most drug products are developed using the company’s
proprietary multi-matrix MMX technology and
manufactured at
Cosmo
2
the company’s 18,000m GMP facility, while commercialisation
is undertaken across the globe through distribution partners.
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and is contracted to more than 850
US and European Union clients.
In partnership with Medtronic, GI
Genius is currently at the forefront
of an extensive, global marketing
campaign, while additional features
for the device are being investigated
as part of Cosmo’s developmental
pipeline, which may drive further
growth. Winlevi, the company’s
topical acne product launched in the
US in November 2021 has become
the number one branded acne
product in the US, generating 258k
prescriptions across over 10,000
unique prescribers since launch.
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Cosmo’s revenues are a mix of milestone
payments and sales royalties from its outlicensed assets as well as manufacturing
revenues from in-house products and
CRO-related services. During 2021, the
company’s largest customer accounted
for 31.8% (2020: 36%) of revenues, and
the second largest accounted for 13.8%
(2020: 2.3%). In H122, Cosmo reported
its ‘best-ever’ half year, reporting revenue
of €41.5m (up 46% y-o-y), supported
by strong growth from legacy business
and the launch of two new products, GI
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Genius (endoscopy) and Winlevi (acne)
in 2021. Reported operating profit grew
to €8.1m (€0.008m in H121) supporting
improved cash flow generation (net
operating cash flow stood at €12.6m).
At end-H122, Cosmo had €219m cash
and near cash on its books, which, in our
view, should be sufficient to cover the
upcoming convertible debt repayment of c
€170m in Q423. Management guides for
revenue in the range of €90–100m and
operating profit in the range of €20–25m
for FY22.

for the share price. The company is
also progressing its internal pipeline
and expects to begin the Breezula
(Clascoterone solution) phase 3 trial in
androgenetic alopecia in males in H2
2022 being key strategic priorities and
the most near-term clinical catalysts.

Consensus estimates

Own products
Third-party products

65.6
11.0

2021

Cosmo, in partnership with Sun Pharma,
delivered a highly successful launch
(H221) into the US market of Winlevi.
This success has garnered heightened
interest from potentially additional
in-licensing partners, deals with whom
would represent a significant catalyst
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Business description
Cosmo Pharmaceuticals is a
pharmaceutical company with
a focus on gastrointestinal
diseases and dermatology as
well as healthtech devices.
The company provides
manufacturing services and
is developing its own internal
pipeline of therapeutic products
and medical devices. Cosmo
has eight commercialised
products with a further six
in clinical development.
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* As of 19.10.22; CHF0.99/€

Revenue
(€m)

12/23e

32

31

What should investors look out for?

Production

How does Cosmo Pharmaceuticals
grow its market share?

39

CAGR: 13%

E-Commerce
HAC Segment

The company’s approved and
marketed GI therapies target a
subset of the GI patient population
who suffer from ulcerative colitis,
a market estimated at $9.1bn in
2022 globally and expected to reach
$11.1bn by 2028 (Evaluate Pharma).
Cosmo is seeing an uptake in demand
in the United States and Japan for its
legacy ulcerative colitis treatment,
Lialda, which together with legacy
product Cortiment contributes
upwards of 50% of the company’s
revenue. The company’s AI assisted
endoscopy medical device, GI Genius,
has been launched successfully
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Guidance suggests that FY22 is proving to be a breakout
year for Cosmo, where revenues have been range-bound
(€60–65m) since 2018. Even reaching the lower end of
the guidance would mean a c 40% y-o-y jump in revenue,
broadly the same run rate as seen in H122. Sentiment is
bullish with consensus estimating FY22 revenue to
breach the upper limit of guidance range.
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Newron Pharmaceuticals is a biopharmaceutical company
focused on the development of new medicines for the treatment
of central and peripheral nervous system diseases. Newron
has developed and received regulatory approval for Xadago
(safinamide), an add-on therapy to treat Parkinson’s disease,
and has since established commercial partnerships in key
global markets, including the US, European Union and Japan.
Xadago is the first new chemical entity in a decade approved in Europe and
the US for the treatment of Parkinson’s disease. Newron is also focused
on developing its pipeline and bringing new drugs to market. Evenamide,
an add-on therapy designed to treat schizophrenia, is the company’s most
advanced clinical asset, currently in Phase II/III studies.

How does Newron
grow its market share?
The overall global market for Parkinson’s
treatment is estimated at $2.9bn in
2022 and is expected to reach $7.8bn
in 2028 (EvaluatePharma). Xadago is
commercialised by Newron’s partners in
the EU, North America and Asia-Pacific
region, with the company receiving
royalties and milestones on commercial
sales. Newron continues to work with its

6

partners to further develop and market
Xadago and we expect revenues from
royalties will grow the company’s top-line
revenues at a rate of c 10%. The global
schizophrenia market is forecast to reach
c $17.2bn by 2028 (EvaluatePharma),
providing Newron with an opportunity to
potentially establish evenamide within a
highly fragmented market.

g

io
n

io

St

ra t

oc
k

tin

Ope

ce
Maintenan

PROMISING
CLINICAL ASSETS
ADVANCING
B2B SAAS PLATFORM

ke

One single touch point for dealers
Covers full customer journey
Continued product innovation
Flexible solution & roadmap visibility
Superior sales efﬁciency
Smooth integration

What is Newron’s financial record like?
Newron
In H122 Newron recognised revenue of
deal for evenamide in schizophrenia,
€2.8m (H121: €2.7m), comprised largely
of royalty payments from partners on
sales of Xadago. R&D expenses in H122
fell to €5.3m (H121: €6.8m), with lower
costs due to the group conducting
preclinical and clinical safety studies
with evenamide in H121; however, R&D
activities in 2022 have focused primarily
on its key Phase II/III clinical study for
evenamide. At end-H122 Newron had
a cash position of €18.9m, plus €9.5m
in other current financial assets. With a
H122 cash burn rate of c €5.6m, Newron
is sufficiently funded past readouts from
its Phase II/III evenamide trial in H123 to
H223. In the absence of any partnership

we expect management would need
to raise additional capital in H223 to
continue operations.

The Phase III Evenamide study
(008A) is designed to assess
efficacy, safety and tolerability
of the drug in patients with
chronic schizophrenia. Positive
trial results may result in

Evenamide being approved
as the first add-on therapy
for the treatment of patients
with positive symptoms of
schizophrenia, who are not
responding to antipsychotics.
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as an add-on treatment in a subset of
schizophrenia patients. The results of this
will form a critical part of the Phase II/III
evenamide development programme data
package, provided results are positive.
We view the timely commencement of
Study 003 as an important indicator to
ensure the overall clinical timelines for
evenamide are maintained.

Newron Pharmaceuticals is a
research client of Edison Investment
Research Limited

Edison estimates
Year
end

Revenue
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Yield
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12/20

5.26

(18.16)

(1.09)

0.0

N/A

N/A

12/21
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(14.12)

(0.79)

0.0

N/A

N/A
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6.60

(15.51)

(0.87)

0.0

N/A

N/A
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(16.41)

(0.92)

0.0

N/A

N/A

Source:

Newron Pharmaceuticals
is an Italy-based company
focused on the central
nervous system. Xadago for
Parkinson’s disease is sold
in Europe, Japan and the
United States. Evenamide,
a novel schizophrenia addon therapy, is involved in a
Phase II/III trial programme
targeting schizophrenia.

* As of 19.10.22; CHF0.99/€

What should investors look out for?
The near-term catalyst for the company
revolves around the clinical development
programme for evenamide and the
pivotal Phase III trial, Study 008A. Results
from the study are expected in H123
and, in our view, represent the most
significant catalyst for Newron’s share
price. Additionally, Newron intends to
initiate Study 003 in 2023, investigating
the safety and efficacy of evenamide

CHF1.28
CHF23m
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Dr Harry Shrives
+44 (0)20 3077 5700
healthcare@
edisongroup.com
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GENERAL DISCLAIMER AND COPYRIGHT
This report has been prepared and issued by Edison. Edison Investment Research
standard fees are £60,000 pa for the production and broad dissemination of a
detailed note (Outlook) following by regular (typically quarterly) update notes.
Fees are paid upfront in cash without recourse. Edison may seek additional
fees for the provision of roadshows and related IR services for the client but
does not get remunerated for any investment banking services. We never take
payment in stock, options or warrants for any of our services.
Accuracy of content: All information used in the publication of this report
has been compiled from publicly available sources that are believed to be
reliable, however we do not guarantee the accuracy or completeness of this
report and have not sought for this information to be independently verified.
Opinions contained in this report represent those of the research department
of Edison at the time of publication. Forward-looking information or
statements in this report contain information that is based on assumptions,
forecasts of future results, estimates of amounts not yet determinable, and
therefore involve known and unknown risks, uncertainties and other factors
which may cause the actual results, performance or achievements of their
subject matter to be materially different from current expectations.
Exclusion of Liability: To the fullest extent allowed by law, Edison shall not be
liable for any direct, indirect or consequential losses, loss of profits, damages,
costs or expenses incurred or suffered by you arising out or in connection with
the access to, use of or reliance on any information contained on this note.
No personalised advice: The information that we provide should not be
construed in any manner whatsoever as, personalised advice. Also, the
information provided by us should not be construed by any subscriber or
prospective subscriber as Edison’s solicitation to effect, or attempt to effect,
any transaction in a security. The securities described in the report may not
be eligible for sale in all jurisdictions or to certain categories of investors.
Investment in securities mentioned: Edison has a restrictive policy relating
to personal dealing and conflicts of interest. Edison Group does not conduct
any investment business and, accordingly, does not itself hold any positions
in the securities mentioned in this report. However, the respective directors,
officers, employees and contractors of Edison may have a position in any or
related securities mentioned in this report, subject to Edison’s policies on
personal dealing and conflicts of interest.
Copyright: Copyright 2022 Edison Investment Research Limited (Edison).

Australia
Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary
of Edison. Edison AU is a Corporate Authorised Representative (1252501)
of Crown Wealth Group Pty Ltd who holds an Australian Financial Services
Licence (Number: 494274). This research is issued in Australia by Edison
AU and any access to it, is intended only for “wholesale clients” within the
meaning of the Corporations Act 2001 of Australia. Any advice given by
Edison AU is general advice only and does not take into account your personal
circumstances, needs or objectives. You should, before acting on this advice,
consider the appropriateness of the advice, having regard to your objectives,
financial situation and needs. If our advice relates to the acquisition, or possible
acquisition, of a particular financial product you should read any relevant
Product Disclosure Statement or like instrument.

New Zealand
The research in this document is intended for New Zealand resident professional
financial advisers or brokers (for use in their roles as financial advisers or brokers)
and habitual investors who are “wholesale clients” for the purpose of the
Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and
(c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or
underwrite any securities mentioned or in the topic of this document. For the
purpose of the FAA, the content of this report is of a general nature, is intended
as a source of general information only and is not intended to constitute a
recommendation or opinion in relation to acquiring or disposing (including
refraining from acquiring or disposing) of securities. The distribution of this
document is not a “personalised service” and, to the extent that it contains any
financial advice, is intended only as a “class service” provided by Edison within
the meaning of the FAA (i.e. without taking into account the particular financial
situation or goals of any person). As such, it should not be relied upon in making
an investment decision.

United Kingdom
This document is prepared and provided by Edison for information purposes
only and should not be construed as an offer or solicitation for investment
in any securities mentioned or in the topic of this document. A marketing
communication under FCA Rules, this document has not been prepared in
accordance with the legal requirements designed to promote the independence
of investment research and is not subject to any prohibition on dealing ahead of
the dissemination of investment research.
This Communication is being distributed in the United Kingdom and is directed
only at (i) persons having professional experience in matters relating to
investments, i.e. investment professionals within the meaning of Article 19(5)
of the Financial Services and Markets Act 2000 (Financial Promotion) Order
2005, as amended (the “FPO”) (ii) high net-worth companies, unincorporated
associations or other bodies within the meaning of Article 49 of the FPO and
(iii) persons to whom it is otherwise lawful to distribute it. The investment or
investment activity to which this document relates is available only to such
persons. It is not intended that this document be distributed or passed on,
directly or indirectly, to any other class of persons and in any event and under
no circumstances should persons of any other description rely on or act upon
the contents of this document.
This Communication is being supplied to you solely for your information and
may not be reproduced by, further distributed to or published in whole or in
part by, any other person.

United States
Edison relies upon the “publishers’ exclusion” from the definition of investment
adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and
corresponding state securities laws. This report is a bona fide publication of
general and regular circulation offering impersonal investment-related advice,
not tailored to a specific investment portfolio or the needs of current and/or
prospective subscribers. As such, Edison does not offer or provide personal
advice and the research provided is for informational purposes only. No mention
of a particular security in this report constitutes a recommendation to buy,
sell or hold that or any security, or that any particular security, portfolio of
securities, transaction or investment strategy is suitable for any specific person.
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