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Yesterday Actinogen announced the initial results from its Phase II clinical
trial of Xanamem in patients with mild dementia due to Alzheimer’s disease
(AD). The safety of the drug was confirmed and the data showed Xanamem
was effectively inhibiting cortisol production, as demonstrated by the
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expected increase in adrenocorticotropic hormone. However, the 10mg
dose of Xanamem was not effective in demonstrating statistical
significance on any of the endpoints. We note that both primary and
secondary endpoints were robust ‘gold standard’ psychiatric tests used to
measure cognition in AD patients, hence the trial was well designed, but
the hurdle was high. Actinogen indicated it will analyse the data and make
a decision on future steps once that is complete and the results from other
supporting trials are released. Specifically, the company indicated that a
higher dose and longer treatment could potentially be a way forward, given
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the drug appears safe and pharmacologically active.
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Note: *Revenues include tax rebates and financial interest (local GAAP). **PBT and EPS are
normalised, excluding amortisation of acquired intangibles and exceptional items.

Xanamem is a selective 11β-hydroxysteroid dehydrogenase 1 (11β-HSD1) inhibitor
that can cross the blood-brain barrier and target excess brain cortisol, which has
been associated with cognitive impairment in AD (described in detail in our initiation
report). The Phase II XanADu trial started in March 2017. It was a double-blind,
placebo-controlled Phase II trial with mild AD patients (n=186), who received 10mg
of Xanamem daily or placebo (1:1) for 12 weeks. Primary endpoints included
ADAS-Cog v14 and ADCOMS. Secondary endpoints included RAVLT, CDR-SOB,
MMSE, NPI and NTB.
All these endpoints are robust measures of cognition in AD trials and we believe the
design of the trial was sound. Actinogen indicated it will conduct detailed analysis of
the data, looking for potential trends. In addition, Actinogen is close to reporting
data from its target occupancy and XanaHES higher dose (20mg and 30mg) safety
studies. The company expects the insights from these and the XanADu studies will
allow the design of a path forward for Xanamem. For example, this could be a
longer treatment study with higher dosing. Initial XanaHES results are expected by
end of June 2019, when there could be more clarity on the future of Xanamem. For
the time being, our forecasts and valuation is under review.

Business description
Actinogen Medical is an ASX-listed Australian
biotech developing its lead asset Xanamem, a
specific 11β-HSD1 inhibitor designed to treat
cognitive impairment that occurs in chronic
neurodegenerative and metabolic diseases. The
primary indication is cognitive impairment in mild
AD patients and results from the ongoing Phase II
XanADu trial are expected to be announced Q219.
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General disclaimer and copyright
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prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The securities described in the report may not be eligible for sale in all jurisdictions or to certain categories of
investors.
Investment in securities mentioned: Edison has a restrictive policy relating to personal dealing and conflicts of interest. Edison Group does not conduct any investment business and, accordingly, does not itself hold any
positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report, subject to
Edison's policies on personal dealing and conflicts of interest.
Copyright: Copyright 2019 Edison Investment Research Limited (Edison). All rights reserved FTSE International Limited (“FTSE”) © FTSE 2019. “FTSE®” is a trade mark of the London Stock Exchange Group companies
and is used by FTSE International Limited under license. All rights in the FTSE indices and/or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors accept any liability for any errors or omissions in
the FTSE indices and/or FTSE ratings or underlying data. No further distribution of FTSE Data is permitted without FTSE’s express written consent.

Australia
Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary of Edison. Edison AU is a Corporate Authorised Representative (1252501) of Myonlineadvisers Pty Ltd who holds an Australian Financial
Services Licence (Number: 427484). This research is issued in Australia by Edison AU and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any advice
given by Edison AU is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice, consider the appropriateness of the advice, having
regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any relevant Product Disclosure Statement or like
instrument.

New Zealand
The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for the
purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or in the
topic of this document. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in
relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is
intended only as a “class service” provided by Edison within the meaning of the FAA (i.e. without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making
an investment decision.

United Kingdom
Neither this document and associated email (together, the "Communication") constitutes or form part of any offer for sale or subscription of, or solicitation of any offer to buy or subscribe for, any securities, nor shall it or any
part of it form the basis of, or be relied on in connection with, any contract or commitment whatsoever. Any decision to purchase shares in the Company in the proposed placing should be made solely on the basis of the
information to be contained in the admission document to be published in connection therewith.
This Communication is being distributed in the United Kingdom and is directed only at (i) persons having professional experience in matters relating to investments, i.e. investment professionals within the meaning of Article
19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "FPO") (ii) high net-worth companies, unincorporated associations or other bodies within the meaning of Article 49
of the FPO and (iii) persons to whom it is otherwise lawful to distribute it. The investment or investment activity to which this document relates is available only to such persons. It is not intended that this document be
distributed or passed on, directly or indirectly, to any other class of persons and in any event and under no circumstances should persons of any other description rely on or act upon the contents of this document (nor will
such persons be able to purchase shares in the placing).
This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed to or published in whole or in part by, any other person.

United States
The Investment Research is a publication distributed in the United States by Edison Investment Research, Inc. Edison Investment Research, Inc. is registered as an investment adviser with the Securities and Exchange
Commission. Edison relies upon the "publishers' exclusion" from the definition of investment adviser under Section 202(a) (11) of the Investment Advisers Act of 1940 and corresponding state securities laws. This report is
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