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Move to mitigate UK North Sea tax change?

Tullow QOil’s recently announced agreement to acquire a portfolio of assets
offshore The Netherlands makes sense as it fits with the company’s
existing Dutch and UK Southern North Sea assets. But what is the
underlying reason for the company paying a premium for these resources,
and does it serve as a pointer towards a more general shift away from the
UK North Sea in the light of the recent tax hikes?

Premium paid Analysts
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Peter Dupont +44 (0)20 3077 5741
This will add a portfolio of 25 licences located offshore The Netherlands and add Elaine Reynolds +44 (0)20 3077 5700
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production from gas fields mainly onshore The Netherlands of around 2,000boepd, 500
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outlook for the UK is now seen as uncertain. For UK gas producers hit particularly 60
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Also pointing to a more general negative sentiment in the region was the news For institutional enquiries please contact:
last week from Encore Oil that it had cancelled the flotation of its spin off XEO Gareth Jones +44 (0)20 3077 5704
Exploration blaming a loss of market appetite for UK North Sea exploration since institutional@edisoninvestmentresearch.co.uk

George Osborne’s tax increase.
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1 week
No. Best performers % change No. Worst performers % change
1 PETRO MATAD 29.4% 1 NORTHERN PETROLEUM (33.3%)
2 ROCKHOPPER EXPLORATION 22.6% 2 INDEPENDENT RESOURCES (17.1%)
3 FAROE PETROLEUM 19.5% 3 ENCORE OIL (15.1%)
4 AMERISUR RESOURCES 15.6% 4 EUROPA OIL AND GAS (13.3%)
5 DESIRE PETROLEUM 156% 5 ASCENTRESOURCES (11.2%)

1 month
No. Best performers % change No. Worst performers % change
1 AMERISUR RESOURCES 22% 1 XCITE ENERGY (49.3%)
2 KEAPETROLEUM PLC 19% 2 ENCORE OIL (48.1%)
3 MEDITERRANEAN OIL AND GAS 17% 3 NORTHERN PETROLEUM (42.5%)
4 GASOLPLC 13% 4 ASCENT RESOURCES (38.1%)
5 ROCKHOPPER EXPLORATION 11% 5 SOUND OIL (26.4%)

3 months
No. Best performers % change No. Worst performers % change
1 PETRO MATAD 43.5% 1 DESIRE PETROLEUM (65.1%)
2 GASOLPLC 32.4% 2 PRESIDENT PETROLEUM (64.0%)
3 HARDY OIL AND GAS 30.1% 3 ASCENTRESOURCES (52.1%)
4 SOUND OIL 223% 4 ENCORE OIL (51.0%)
5 GREAT EASTERN ENERGY CORP 14.4% 5 XCITE ENERGY (49.3%)

6 months
No. Best performers % change No. Worst performers % change
1 RANGE RESOURCES 197.3% 1 DESIRE PETROLEUM (90.2%)
2 SOUND OIL 155.2% 2 PRESIDENT PETROLEUM (66.3%)
3 CADOGAN PETROLEUM 109.4% 3 ENCORE OIL (562.0%)
4  PETRO MATAD 92.7% 4 ASCENT RESOURCES (51.2%)
5 AMERISUR RESOURCES 76.2% 5 XCITE ENERGY (49.6%)

1 year

No. Best performers % change No. Worst performers % change
1 BPC LIMITED 415.9% 1 DESIRE PETROLEUM (84.2%)
2 TOWER RESOURCES 351.9% 2 NIGHTHAWK ENERGY (73.9%)
3 RANGE RESOURCES 329.8% 3 FALKLAND OIL AND GAS (67.7%)
4  PETRO MATAD 268.8% 4 MEDITERRANEAN OIL AND GAS (67.0%)
5 EXILLON ENERGY 172.9% 5 PRESIDENT PETROLEUM (62.6%)

Source: Bloomberg
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EV/2P + 2C rankings
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EDISON INVESTMENT RESEARCH LIMITED

Edison Investment Research is Europe’s leading investment research company. It has won industry recognition, with awards in both the UK and internationally. The team of more
than 70 includes over 40 analysts supported by a department of supervisory analysts, editors and assistants. Edison writes on more than 350 companies across every sector and
works directly with corporates, fund managers, investment banks, brokers and other advisers. Edison’s research is read by institutional investors, alternative funds and wealth
managers in more than 100 countries. Edison, founded in 2003, has offices in London and Sydney and is authorised and regulated by the Financial Services Authority
(www.fsa.gov.uk/register/firmBasicDetails.do?sid=181584).
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